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Code: 1201/R

Faculty of Commerce

B.Com. I-Year, CBCS - I Semester Regular Examinations, Dec/Jan 2019-20
(For All Streams of B.Com)

PAPER: FINANCIAL ACCOUNTING-I

Time: 3 Hours Max Marks: 80
Section-A
I. Answer any FIVE of the following questions . (5x4=20 Marks)
1. What are the functions of Accounting?
2. Journalize the following transactions: 4
i) Ravi commenced business with cash 50,000
i} Deposited in Bank 40,000
iii) Purchased Machinery ,Payment made by cheque _ 20,000
iv) Received Commission from Suraj 4,000
v) Paid salary to Anil 3,000

3. Prepare the Purchases Book of Vijaykumar and show Purchases account
2013. Jan.1 Purchased from Mohan on credit 4 realms of white paper @65 per
realm.
2. Purchased from Gopi 4 dozen ink bottles @%48 per dozen.

3. Purchased from Ram 2 dozen writing pads @396 per dozen.
4. Returned 2 defective pads to Ram.

5. Purchased from Kishore 3 dozen ball pens @315 per dozen.

4. Prepare Bank Reconciliation Statement as on 31-12-2012 i3
)] Bank balance as per cash book ) 22,000
in Cheque issued but not presented for payment 2,000
iii)  Cheque deposited but not credited in pass book 1,800
iv) Dividends collected and credited in pass book only 650
5. What are the Errors not disclosed by Trial Balance?
6. What are the objectives of providing Depreciation?
7. What is meant by Deferred Revenue Expenditure? .
8. A machine was purchased for ¥50,000. Depreciation is to be provided annually

on straight line method. The life of the machine is 10 years and its residual
value is ¥10,000. Calculate the annual amount of depreciation and the rate of
depreciation.
Section-B
II, Answer the following questions (5%12=60 Marks)
9. (@) Explain the Accounting Concepts.
- (OR)
(b) Pass Journal Entries and prepare necessary Ledger Accounts from the
following transactions:

2016. Jan.1 Mr.Amar commenced business with cash ¥1,00,000

Jan.5. Purchased goods for 10,000

Jan.B. Cash deposited into the bank ¥15,000

Jan.10. Cash withdrawn from business for personal use 1,000

Jan.12.  Cash withdrawn from bank for personal use %3,000

Jan.13. Cash withdrawn from bank for office use 22,000

Jan 15. Purchased goods and payment made by cheque ¥8,000

Jan.18. Goods sold and cheque received %1,000

Jan.25. Purchased machinery from Raj.Co.Ltd for ¥7,000

Jan.29.  Purchased furniture for cash 32,000

10.(a) Explain the various types of Subsidiary Books.
(OR)
(b) Enter the foillowing transactions in a Three Column Cash Book
2103
June.1 Cashin hand = 5,375, Balance at Bank 215,490
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Cash Sales ¥6,400

Paid into Bank ¥7,000

Received a cheque for ¥700 from Satyam

Paid into bank Satyam'’s cheque

Paid to Anurag by cheque 3980 and dlscount recelved %20
Cash Purchases 32500

Withdrew from bank for office use ¥5,000

Received cheque from Raman for ¥950, discount allowed Z50
Cash Sales ¥7,500

Paid into bank Cheque given by Raman and Cash ¥4,000
Cash paid for Stationery ¥120

Paid Commission to Rakesh 3500

Received cheque from Mohan for ¥1,000 and paid the same into
Bank

Raman'’s cheque dishonored

Drew from bank for personal use T800

Paid salaries by cheque 1,500 and by cash ¥500

Bank charges ¥20 and insurance premium ¥520 as shown in
Pass book

11.(a) What are the causes for differences between Cash Book Balance and
Pass Book Balance

(OR)

(b) From the following particulars, prepare Bank Reconciliation Statement
showing the balance as per Cash Book on 31-12-2013
i) The bank balance as per Pass Book showed an Overdraft of ¥30,000
if) Out of cheques of ¥6,000 paid on 29"December, ¥3,000 appear to

have been credited in the Pass Book on 2™ January,2014

iii) Cheques issued in December,2103 amounting to ¥15,000 out of which

cheque for ¥5;000 encashed in the same month , cheque for ¥5,000
encashed in January,2014 and the remaining not presented for
payment

iv) ¥1,000 for interest on overdraft charged in the Pass Book on 31%

December has been entered in Cash Book on 4% January, 2014

v) A wrong credit has been given in respect of a cheque of 32,000 by the

bankers

vi) ¥1,200 being interest on securities directly collected by the bank

12.(a) Explain the different types of Errors

(OR)

(b) A Company purchased machine on 1-1-2013 for 37,000 and immediately
spent ¥2,000 on its repairs on ¥1,000 on installation. On 1-7-2014 the company
purchased another machine for ¥10,000 .0On 1-7-2015 it sold off the first
machine for ¥28,000 and bought another for ¥25,000.0n 1-7-2016 the second
machine was also sold off for ¥2,000.

Depreciation was provided on machinery @10% p.a. on original cost
annually on 31* December. In 2014, the company adopted written down value
method @15% p.a.

Prepare Machinery Account from 2013 to 2016

13.(a) Explain the accounting treatment for the ‘following in Final Accounts

i)
i)
iii)

Outstanding Expenses
Prepaid Expenses
Depreciation
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a) Stock on 31% December,2013 amounted to ¥27,000

(b)

iv) Provision for Bad and Doubtful debts

V) Interest on Capital

(OR)

Code: 1201/R

From the following Trial Balance, prepare Trading and Profit and Loss
Account for the year ended 31% December 2013 and Balance Sheet as on
that date

Particulars Debit Amount | Credit Amount
Capital " 60,000
Drawings 7,200
Stock ,15 January 2013 20,500
Purchases 68,000
Carriage Inwards 1,500
Sales 1,40,500
Sundry Debtors 23,500
Sundry Creditors . 14,300
Cash in Hand 500
Cash at Bank 2,200
Carriage Qutwards 1,700
Salaries 16,000
Factory Rent 4,000
Bills Receivable 5,300
Bills Payable 4,200
Insurance 1,200
Furniture 10,000 -
Machinery 28,000
Office Rent 2,000
Manufacturing Wages 21,500
Provision for Doubtful Debts 1,000
Manufacturing Expenses 1,500
General expenses 5,400
2,20,000 2,20,000

The following adjustments are required:

b) Write off T500 as Bad Debts and maintain Provision for Doubtful Debts at 5%

on

Sundry Debtors

¢} Unexpired Insurance 3300

d) Depreciate Machinery by 5% and Furniture by 10%
e) On 24™ December,2013 a fire broke out and destroyed the stock of the value of

%10,000.The Insurance Company admitted claim for loss for stock of value
¥6,000 only and paid the amount on 15" January 2014
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