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Show the necessary ledger account in the books of the firm and New

Balance Sheet after admission of Vinil.
(OR)
(b) A, B and C were in partnership. C died on 31.03.2008. The Balance Sheet

of the firms as on 31.12.2007 was as follows:
Balance Sheet as on 31.12.2007

j. Liabilities " Rs. Assets Rs.
Sundry Creditors ~ | 31,200 | Cash at Bank 8,000
Reserve 12,000 | Sundry Debtors 36,000
Investment Reserve 4,200 | Stock 56,000
Provision for Doubtful debts 3,600 | Investments 16,000
Capital : Freehold property 60,000

A 60,000 | Goodwill 27,000
B 50,000
C 42,000

2,03,000 N\ow\ooo;

On the date of death, freehold property is valued at Rs. 1,14,000.

i) Investments are valued at 15,000 and Stock is valued at Rs. 50,000

provision for a doubtful debt is no more necessary. Liability for workmen's

compensation Rs. 6,000 to be brought into account.

it) Good
past three years.

is to be valued at one year purchase of the average profit of the

iii} C's share of profit to the date of his death to be caiculated on the based on

preceeding years profit.

The profits of last three years are given below:

Year Rs.
2005 16,000
2006 20,000
2007 24,000

Show *‘C’ s capital account and balance sheet of the continuing partners.
10. (a) The following is the Balance Sheet of P, Q, R on 31.12.2005. The partners

share profits and losses in the ratio of 5:3:2.

Balance Sheet as on 31.12.2005

W Liabilities Rs. j Assets
! Creditors 30,000
Cash at Bank
Bills Payable 7,000
Debtors 20,000
Loan from P 30,000
Less Provisions
General Reserve 15,000
for Doubtful Debts 1,000
Capital l
Stock
P 30,000
Investments
Q 25,000
Fixtures
R 15,000
Plaint
Freehold property
1,52,000

1,52,

]
6,000 :

|
__
|

19,000 :

30,000 _
10,000 | * &,
2,000

35,000
50,0600

The mmﬂﬁsm«m:,u was dissolved and the assets realized the ﬁo__oSSc

amounts:-

1) Stock and Investments realized 10% less than book vaiues
2) Debtors realized Rs. 17,500 and Plant realized Rs. 30,000
3) Freehold property was sold for Rs. 85,000

4) Fixtures were taken over by P at an agreed value of Rs. 1,200

5) Creditors were paid off at a discount of 5%

6) Q agreed to pay the bills payable. Expenses of realization amounted

to Rs. 1,000.

Pass Journal entries and show the necessary Ledger Account.

(OR)
(b) The partnership of X, Y and Z sharing profits and losses in the ratio of 4:3:2

is dissolved on 'Z’ becoming bankrupt on 31.12.2005.

Their Balance Sheet on that date is as follows:

Liabilities Assets

Sundry Creditors 5,000 Cash N.ooo.
X’s Loan Accounts 3,900 Debtors 6,000
Capital Accounts: Stock 5,000
L X 10,000 Furniture 4,600

Y 5,000 Machinery 10,000
Reserve Fund 3,600 2’s Capital Account 770
Profit and Loss Account 270

27,770 27,770

The assets realized:

1) Debtors 25% less, Furniture 10% less, Machinery 15% less, Stock is taken

over X at an agreed value of Rs. 4,000.

/
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To Directors fee 3,000
To Commission 6,000
To Advertisement 4,000
To Discount 3,500
To Carriage outwards 3,000
To Bank charges 1,500
To Bad debts 2,000
To Interest on loan 3,000
To preliminary expenses 6,300
To Net Profit 60,000
1,55,000 1,55,000

The total turnover for the year ending 31.12.2005 was Rs. 5,00,000
divided into Rs. 1,50,000 for the period upto 1.5.2005 and Rs. 3,50,000 for the

remaining period.

Ascertain the Profit earned prior to Incorporation and Post-Incorporation

periods.

13. (a) From the following Balance Sheet of XYZ Co. Ltd. as on 31.3.2010
find out the value of Goodwill.

r Liabilities Rs. Assets Rs.
Share capital 4,50,000 | Goodwill 25,000
General Reserve 20,000 | Land & Buildings 1,00,000
Profit and Loss Account 25,000 | Plain & Machinery 2,50,000
9% Debentures 1,00,000 | Stock 1,80,000
Sundry Creditors 30,000 | Debtors 50,000

| Provision for Taxation 35,000 | Investments {of Rs.

| 25,000 face value @ 5% 30,000

’ Cash at Bank 10,000

, 3 Preliminary expenses 15,000

T T 6,60,000 h | 6.60,000

Goodwill should be valued at 5 years purchase of Super profits. ><maom

profit is Rs. 75,000 for last three years. Expected rate of return on capital

employed is 10%.

(OR)
(b) The following is the Balance Sheet of Raju Co. Ltd. as on 31.12.2004
T‘ " Liabilities Rs. Assets Rs.
5,000 Equity shares of Rs. Goodwill 60,000
100 each 5,00,000 | Land and Buildings 2,00,000
Fully paid, 1,000 8% Machinery 1,50,000

PR —

)

)P EDED EDEDEDESED D RS

preference shares of Rs. 100 Furniture 30,000
each fully paid 1,00,000 | Stock 1,20,000
General Reserve 40,000 | Debtors 90,000
Profit and Loss Account 20,000 | Cash at Bank 60,000
Bank Loan 40,000 | Preliminary expenses 10,000
Creditors 20,000

7,20,000 7,20,000

The value of assets:- Goodwill Rs. 70,000, Machinery Rs. 1,76,000, Land
& Buildings Rs. 2,25,000, Stock in trade Rs. 1,30,000. Furniture to be
depreciated @ 10% and Debtors are expected to realize 80% of book value.
Find out the value of each Equity share.
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