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- Section-A

(5x4=20 Marks)

Provisions of Partnership Act when deed is silent

Distinguish between Revaluatlon Account & Memorandum Revaluation Account.
What is forfeiture of shares7 Explain Re-issue of forfeited shares.

What do you mean by Bonus Shares?

Earning_ Capac:ty Method

A and B are two partners sharing profits in the ratio of 3:2 . They admit a new
partner C. The new ratio being 2:2:1 for A,B,C. C brings Rs.30,000 as capital
and Rs. 15 000 as goodwill. Pass necessary journal entries.

.“’From” the following particulars relating to the business of Mr. Ram , compute

tﬁe value of goodwill on the basis of 3 years purchase of super profits taking

‘average at last four years

<Capltal employed

Normal rate of return’

Trade results:
2017
2018
2019
2020

Rs. 50,000
10% p.a

Rs. 15,000 ( profit )
Rs. 18,000 ( profit )

Rs. 2,000( loss )
Rs. 22,000 (profit )

8. What do you mean by Debentures? Write the characteristics of debentures.

II.
9,

Answer the following questions

Section-B

, (5x12=60 Marks)
(a) How is Goodwill determined? Write its accountlng procedure.

(OR)

(b) A & B were carrying on a business styled AB & Co. as equal partners. It was
agreed that ‘A’ should retire from the firm on 31 March 2019 and his son ‘C’
should join from 1% April, 2019 and that he should be entitled to 1/3 of the
profits.Balance sheet as on 31 March 2019 was as follows-

A’s capital 34,000 | Cash at bank 11,000
B's capital 28,200 | Sundry Debtors 16,100
Sundry Liabilities 9,800 | Furniture 14,200
« Buildings 20,700

Goodwill 10,000

72,000 72,000

On 31% March 2019 goodwill was valued at Rs.22,000 and buidings at Rs.
24,000. It was also agreed that enough money should be introduced to enable
‘A’ to be paid out and leave Rs.10,000 by way of working capital. B and C were
to provide such sums as would make their capital proportionate to their share
of profits. ‘A’ agreed to make friendly loan to 'C’ by transfer from his capital
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10.

account half the amount which ‘C’ had to provide. Assumin(g the amount due to

‘A’ was paid out on 1-4-2019. Prepare necessary accounts.

(a) Explain Garner Vs Murray Case.

(OR)
(b) A,B,C are in partnership sharing profits and losses 3:2:1 respectively. The
State of affairs on the date of dissolution was as follows-

Liabilities Amount Assets Amount
Sundry Creditors 38,500 | Cash in hand 9,860
A’ Loan account 2,750 | Sundry Debtors 30,560
Capital accounts Stock 18,440
A- 15,200 | Furniture 7,200
B- 11,200 | C's Capital account 1,590
67,650 67,650

1.1

The assets realized Stock-Rs.13,840, Furniture-Rs.5,150 and debtors-
Rs.29,200.The creditors were paid less discount amounting to Rs.250, C is
insolvent and is unable to bring anything. The expenses of winding up were
Rs.520. Prepare Realization Account, Bank account and Capital accounts of the
partners as per decision given in Garner vs Murray case.

(a) Distinguish between equity shares and preference shares.

(OR)
(b) Shrihari Co. Ltd offered 2000 equity shares of Rs.100 each at par to the
public. The payment was as follows-

On application - Rs. 20
On allotment - Rs. 35
On first call - Rs. 30
On final call - Rs. 15

Applications received for Rs.2,500 shares and the shares were allotted on pro-
rata basis. An applicant Venkat who was allotted 50 shares failed to pay 1 call
amount. An applicant Shiva who was allotted 200 shares failed to pay final call
amount.Pass necessary entries and prepare Balance Sheet in the books of
Shrihari Co. Ltd.

12.(a)What are the general instructions to be kept in mind for the preparation of

Company Balance Sheet and Profit & Loss account?

(OR)
(b) The following is the Trial Balance of Akhil & Co. as on 31-12-2019. Prepare
Profit & Loss account and Balance sheet of the company.

Debit Credit
Stock (1-1-2019) 7,500
Sales 35,000
Purchases 24,500
Wages 5,000
Discounts 700 500
Salaries 750
Rent 495
General Expenses(including insurance) 1,705
P & L account (1-1-2019) 1503
Dividend Paid 900
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Capital = 100 equity shares of Rs 10 each ; 10,000
Debtors & Creditors 3,750 1,750
Machinery . U’ 2,900
Cash in Hand - N d 1,620 1,550
Reserves i,
Bad debts : 483

50,303 50,303

Additional Information-

(a)
(b)
(c)
(d)
(e)

Stock (31-12- 2019) — Rs.i 8, 200

Depreciate Machmery by 10 % P.a.

Provide 5:% as dxscount on debtors

Allow 2 2 % discount on creditors

One month.rent at the rate of Rs. 540 per annum was due on 31-12-

2019.
( f) ( ; g;f.»
(9)

Six months insurance was unexpired at Rs. 75 per annum.
Prgyide Managing Director’s Commission at 15 % on the net profits
before deducting his commission.

13.(a) What is meant by Valuation of Shares? Explain the circumstances
“necessitating of Valuation of shares and the factors affecting the valuation of
shares.

(OR)

(b) The following particulars are available in relation to a company-

>

v VYV

Y

Capital 450, 6 % preference shares of Rs. 100 each fully paid. 4500

equity shares of Rs. 10 each fully paid

External Liabilities Rs. 7,500

Reserves and Surplus Rs. 3,500

The average normal profit (after taxation) earned every year by the

company Rs. 8,505.

The normal profit earned on the market value of equity shares fully paid,

of the same type of companies is 9 %.

Calculate the value of each type of shares by

(a) The asset backing method assuming that the total assets worth Rs
350 are fictitious and

(b) The earning capacity method

¥ ok kK ok
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