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L.

11,

Section-A

Answer any FIVE of the following questions {5x4=20 Marks)
Who is deemed assessee?

What are partly agricultural incomes?

How do you calculate exempted HRA?

What is deduction of section 24 (a)?

What is section 44?

What is Allowance? What are the various Allowances?

What is the rate of depreciation on various plant and machineries?

@ NN RE W

Who is resident but not ordinary?

Section-B
Answer the following questions ' (5x12=60 Marks)

9. (a) Income tax is assessed on the income of the previous year in the next
assessment year. Mention exception to this rule.
(OR)

(b) How do you determine the residential status of an individual? Explain.

10.(a) What are the conditions to be satisfied for an income to be treated as on
agricultural income?
(OR)

(b} Mr. Ravi owns agriculture land in a village in India. During the previous vear
relevant to the current assessment year his expenses on agriculture are: Seed
expenses T 40,000; Wages to Labour T 70,000; Fertilizer ¥ 10,000 and other
incidental expenses I 5,000. Depreciation on tractor and other equipment
20,000, Electricity bill ¥ 30,000 due but not paid . Sale proceeds of the crop
¥2,55,000 and his income from other heads is ¥ 12,00,000. Calculate tax liability
for the current assessment year and also show the net effect of integrating the
income.

11.(a) Mr. X is working in Ministry of Railways, Government of India at Thiruchi (Tamil
Nadu State). He submitted the following particulars of his income for the previous
year 2017-18 Compute income from Salary for the assessment year 2018-19, Basic
pay 28,400 p.m.; Entertainment allowance ¥ 3,000 p.m.; House Rent Allowance
3,000 p.m. (Rent paid by him ¥ 5,000 p.m.}) C.C.A ¥ 1,500 p.m. he paid 200 p.m. as
professional tax. Employer’s contribution to S.P.F. 13% of salary; interest credited in
S.P.F. @ 10@ T 38,400. During the previous year he availed free travel passes for
himself and wife and two children valued ¥ 28,500.



(OR)

(b) Mr. Ajay is working in a Export company drawing a Salary of ¥ 21,000 p.m. The
company has provided him with accommodation for which 10% of his salary is
deducted. Actual rent paid by the company for the accommodation is ¥ 54,000
p.a. He is also receiving entertainment allowance of ¥ 500 p.m. He is provided by
the campany with a large car for his personal and official use but expenses for
personal use are borne by the assessee himself. Members of assessee’s family
have visited a number of places in company’s buses for which no fare had been
charged. Total fare for all these visits during the accounting year amounted to
7,200. He is receipt of bonus equivalent to 2 months’ salary. Compute his taxable
income under the head of ‘Salary’ for the assessment year 2018-19.

Code:2033

12.(a) Mr. Ramesh is the owner of a house, let out the house for 10 years on
15" May 2009 on a monthly rent of ¥ 7,500 and received ¥ 1,20,000 non
refundable deposit interest earned on deposit is 12%. The municipal
valuation is ¥ 80,000 p.a. Fair rental value is ¥ 75,000. Mr. Rameh incurs the
following expenses. Municipal taxes ¥ 9,300, Repairs ¥ 5,000 interest paid
on the loan taken to purchase the house ¥ 14,300. During the previous

year rent is received for 10 months and balance is due compute incorme

13.

from house property.

Municipal valuation
Fair rental value

(OR)

b) Sri Srinivas Reddy is the owner of the two house properties in Warangal,
using both of them for his residential purpose. From the following
particulars advice him in selecting his option for self occupied property:

Interest on loan taken for purchase /
Construction of the house

Municipal taxes paid

House 1 House 2
40,000 65,000
60,000 80,000
15,000 21,000

4,800 7,800

a} The following is the Receipts and Payments Account of Mr. Teja Compute
the income from the business for the current assessment year.

Receipts Rs. Payments Rs.
Balance of Cash ...4,000 |Purchases 71,500
sales 86, 000 |Salaries 12,000
Refund from Customs Duty§ 3 _Qppn Bo nus to staff """" 2,400
_Wlnn:ng from Iottery 10,000 |Medical expensﬂols_ of the proprietor | 3,000
Rent from properties ..18,000 |Medical expenses of the Staff 5,000
VAT collections from the cus{ 1,720 |(Including Rs.2 OOQUfgm‘liy planning expé‘nses)
Interest on bank deposits 800 |Telephone charges 3,800
Goshala and Mandir Collectio 2,000 |Premium on life policy 1,000
_I‘_\f_l_a_ty_rqty of a insurance life pq SOI,IQH_Q_Q _ Premium’ on general Policy for busme 850
Refund from Income tax 300 |Travelling expenses 2,000
|Donation to PM relief fund & 1,000
_____________ Sales tax appealrexpenses e 1,500
Balance at close R 71,970
1,75,820 _ 1,75,820

« ( C C ¢ C C C C CCCCCCCCCC ¢ ¢ cccc

r
s



) EDEDED S I ED DD D ED EP D ED D D D D I I IED I IS EED D 1D TS 2D 2D JD BED TS JED NS JED IR B

R-16

(OR)
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b) Dr. Ashritha submitted the following Income and Expenditure Account for
the year ending 31 March 2018. Compute the income from Profession.

Expenses Rs. Incomes Rs.

To Purchase of Medicines ...>0,000 |By Consuking Fee 3,05,000
To Purchase of Llfe saving| | By Visiting fees 66,000
- Medsca! eqmpment ,,,,,,, 1 20 OOO”_. By Sale of medu:lnes .. 60,000
To Dlspensarywrent 1 ,‘”24 000 |By mterest on Debentures ofL 18,000
To Salary to aff ] 32,000 |By Pen5|on 40,000
To Telephone Charges’ 8,000 |By Misc. Income 290
| To Income Tax T 14,000
To SUbSCFIptIOI’I to Journal. 1,250
To Gits given to Fr|ends ______ 2,000
To Ambulance Vas €xpens| 18500 ;
To House hold expense |... 86,000 |
To Public Deposits in X Co{ 40,000 |~~~
TO Net Income 93’540 ......................

4,89,290 4,89,290

Depreciation on Ambulance Van is 26,000/-
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