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B.Com. II-Year, CBCS - IIJ] Semester BacklogExaminations -Sep/Oct, 2020

{For All Streams of B.Com}
PAPER: INCOME TAX -1

Time: 2 Hours Max Marks: 80
I. Answer any FIVE of the following questions (5x16=80 Marks)
1. What is Direct Tax? Explain its merits and demerits?

2
3.
4

Y

. How will you determine the residential status of an individual person?

What is Agricultural Income? How is it treated for tax purposes?

. What is Partly Non agricultural Income? Explain

What is allowance? Explain its types

Mr. Uday furnishes the following details of his salary for the previous year
2018-19.

Basic pay - Rs.180000 p.a; Bonus - Rs.10000 p.a; Commission — Rs.12000
p.a; D.A.(part of salary) - Rs.54000 p.a; Er;tertainment allowance - Rs.10000
p.a; C.C.A. - Rs.6000 p.a; Travelling allowance(50% spent) - Rs.9000 p.a;
House rent allowance - Rs.12000(Rent paid at Hyderabad is Rs.18000).

Free use of 1500cc capacity driven car for both ofFEiaI and personal use
and expenses are met by the company. Own contribution to R.P.F is Rs.18000.
Employer contribution to R.P.F is Rs.18000. Interest credited to R.P.F A/c @
12% is Rs.7200. He received gifts from company in the form of articles
Rs.14600.During the year his father was sick and expenses for the treatment in
a private hospital met by him Rs.36000 were reimbursed to him by the
company. Compute income from salary.

How do you evaluate annual value for self occupied house?
Mr. Vijay owns two houses. Calculate his incéme from house property for the
Assessment year 2019 - 20,

Particulars House - I House - II
Rs Rs.

Municipal Rental Value 250000 * | 300000
Fair Rental Value 300000 400000
Standard Rent 325000 350000
Actual Rent Received 360000 320000
Municipal Taxes 30000 40000
Interest on loan for house construction 80000 30000
Pre-construction Interest 60000 50000
Date of Construction .1-10-2015 1-11-2005
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9. What are the expenses expressly disallowed as deduction in computing the

profitsof abusiness?

10.Dr. Rajeev is a medical practitioner gives you the receipts and payments

account for the year ending 31% March 2019.

Receipts and Payments Account

Receipts - Rs Payments Rs
To Opening balance 40000 | By Dispensary Expenses 60000
To Consuitation fees 80000 [ By Staff Salaries 40000
To Interest 20000 | By books and journals 10000
To Dividends 10000 | By Donations 10000
To Rent 40000 | By Income tax 12000
To Gifts from patients 20000 | By surgical equipment 18000
To Examiners fees 40000 | By Medicines purchased 28000
To operation fees 30000 | By Shares purchased 32000
To Royalty on medical 40000 | By Travelling 20000
books By Municipal taxes of let out
To visiting fees - 40000 | house 4000
To lecture fees 20000 | By Subscription to medical
To Sale on Medicines 8000 council 2000
By telephone charges 4000
By balance ¢/d 148000
388000 388000

Other Information:

i. Allowable depreciation (including on surgical equipment) Rs.18000

ii. Gifts Include Rs.12000 received from his father

fii. Travelling expenses include Rs.8000 incurred on his pilgrimage trip to

Tirupathi.

iv. Salaries paid includeﬁ an amount of Rs.10000 paid to his domestic servant

v. Closing stock of medicines Rs.18000

Compute professional income of Dr.Rajeev for the A.Y.2019 - 20
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