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B.Com. III-Year, CBCS - V Semester Regular Examinations, Dec/Jan 2019-20
(For All Streams of B.Com)

PAPER: COST ACCOUNTING

Time: 3 Hours Max Marks: 80
Section-A

I. Answer any FIVE of the following questions (5x4=20 Marks)

. What are the objectives of cost accounting

. Difference between bin tard and stores ledger

. Define time keeping

. Explain job costing

. Explain abnormal loss

. Calculate EOQ from the following

Annual consumption 1000 units
Ordering cost ¥12 per order
Price per unit ¥20

Carrying cost Per unit 20%

7. Calculate the amount of profit transferred from the following particulars relating
to a contract: Contract price ¥12,00,000, Cash received from the contractee
(being 80% of work certified) ¥4,90,000, Cost of work not yet certified
780,000, Total expenditure of contract 34,40,000

8. Calculate the cost of abnormal loss

Normal output 9,000 units

Actual output 8,500 units

Normal cost of normal output ¥27,000
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Section-B .
II. Answer the following questions (5%x12=60 Marks)
9. (a) Difference between cost accounting and financial accounting?
(OR)

(b) In a factory two types of radio sets are manufactured namely popular and
deluxe models. From the foilowing information prepare a statement showing
cost and profit per radio sold. There is no opening and closing stock
Popular : material ¥54,600 : labour 31,200
Deluxe : material ¥2,17,360 : labour %1,25,840
Works overhead is charged at 80% on labour and office overhead is taken
at 15% on work cost the selling price of both radios is ¥1,000
156 popular and 572 deluxe radios were sold

10.(a) Explain about the LIFO method
(OR)
(b) Prepare a stores ledger for the following transactions by adopting FIFO
method in the year 2019
Nov. 1 Opening balance 500 units @ % 20
Nov. 3 Issued 70 units
Nov. 4 Issued 180 units
Nov. 10 Received 200 units @ T 19
Nov. 14 Returned from department 15 units
Nov. 16 Issued 180 units
Nov. 20 Received 240 units@ %19
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Nov. 24 Issued 300 units
Nov. 25 Received 320 units @ 19
Nov. 26 Issued 115 units
Nov. 27 Returned from department 35 units
Nov. 29 Received 100 units @ ¥19

On 22 November stock is verified and shortage of 10 units noticed.

11.(a) Explain the meaning of overheads and classification of overheads?

(OR)

(b) A worker takes 9 hours to complete a job on daily wages and 6 hours on a
scheme of payment by results. His day rate is 75 paisa an hour, the
material cost of the product is ¥4 and the overheads are recovered at
150% of the total direct wages. Calculate the factory cost of the product
under (a) Rowan plan (b) Halsey plan

12.(a) What is unit costing? What are its uses and limitations?

(OR)

-

(b) The following direct costs were incurred on job no .415 of TV company

Materials 5,020

Wages: -

Department A 60 hours @ ¥ 3 per hour

Department B 40 hours @ ¥ 2 per hour

Department C 20 hours @ ¥ 5 per hour

Variable overheads:

Department A ¥5,000 for 5000 direct labour hours -
Department B ¥ 3,000 for 1500 direct labour hours
Department C % 2,000 for 500 direct labour hours

Fixed overheads estimated at 20,000 for 10,000 normal working hours.
Calculate the cost of the job and calculate price to give a profit of 25% on
selling price.

13.(a) Meaning of process costing and explain accounting procedure of the Joint

products and By proeducts?

(CR)

(b) The following information relates to contract nho 250. You are required to
prepare the contract A/C

4
Direct materials 20,000
Direct wages 15,750
Stores issued 10,500
Loose tools 2,400 ~

Tractor expenses 5,300
Other direct expenses 2,650
The contract price was ¥90,000 and the contract took 13 weeks for its

completion. The value of loose tools and stores returned at the end of the
period were ¥200 and ¥3,000 respectively. The plant was also returned to a
value of 16,000 after charging depreciation at 20%. The value of tractor was
¥20,000 and depreciation was to be charged to the contract at 15% p.a. cost.
The administration and office expenses are to be provided at 10% of work cost.
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