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PAPER: COST ACCOUNTING
Time: 2 Hours

Max Marks: 80

I. Answer any FIVE of the following questions

1. Explain the difference between co
accounting

2. From the following particulars You are required to prepare:

(a) Cost sheet and the percentage of works O.H'’S to productive wages,
(b) percentage of office overheads to works cost

(5x16=80 Marks)
st accounting and financial

Rs.
Stock of finished goods 31-12-2018 5,600
Stock of raw materiais 31-12-2018 2,500
Purchases 58,400
Productive wages 3, 97,000
Sale of finished goods 11, 84,000
Stock of finished goods 31-12-2019 6,000
Stock of raw materials 31-12-2019 27,200
Works overheads 87,472
Office and general expenses 71,048

The costing department estimates the material re
wages Rs.24,000. The tender is to be made a net profit o

show the amount of the tender price from the above perc
3. Define Inventory control.

4. The following transactions
materijal.

Jan 2 Purchased 4,000 units @Rs.4 per unit
20 Purchased 500units @Rs.5 per unit
Feb 5 Issued 2000 units
10 Purchased 6,000 units @ Rs.6 per unit
12 Issued 4000 units
March 2 Issued 1000 units
5 Issued 2000 units
15 Purchased 4500 units@ Rs.5.50 per unit
20 Issued 3000 units
From the above prepare the stores ledger A\c using FIFO method.
5. Expiain briefly about various methods of payment of wages
6. From the following you are required to calculate workers wage

according time based, price rate Taylors differentiated, Marricks
multiple piece rate system.

Normal wage rate per Hr -1.80 paise
Standard time per one unit=20 secpnds
Standard time 8 hours per day

Worker ‘A’ produced 1300 units per a day of 9 hours; ‘B’ produced 1500
units per day of 8 hours.

7. Define unit costing. Explain the features of unit costing
8. The following direct costs were incurred on job no.415
Material Rs.4010 -

Wages Dept A-60 hours @ Rs.3 per hour

Dept B-40 hours @ Rs.2 per hour

quired Rs.40,000 and
f 25% on selling price
entages.

Explain the objectives of inventory control.
occur in the purchase and issue of the
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Dept C-20 hours @ Rs.5 per hour
Overhead expenses for these three departments were estimated as

follows:

Dept A Rs.5000 for 5000 labour hours
Dept B Rs.3000 for 1500 labour hours

Dept C Rs.2000 for 500 labour hours
Fixed overheads: Rs-2000 for 10,000 norma!l working hours. You are

required to calculate the cost of job no.415 and calculate the price to
give profit of 25% on selling price.

9. The following related to a contract:

Materials issued
Wages

Plant at cost
Direct expenses

Establishment charges
Materials returned to stores
Cost of work certified

Cost of work uncertified
Materials on hand

Wages outstanding

Value of plant (31Dec)

The contract price was agreed at

Rs,
85000
74000
15000
13000

4000

500

. 200000

4000
1800

2500
10000
260000
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Cash received Rs.195000. Prepare contract A\C and also balance sheet,

10. From the following information, prepare a process A, B and C Accounts.
The normal wastage of each process is as follows process A-3% process
B-5% and process C-8% wastage of process ‘A’ was sold at 0.25paise,
per unit, process B of 0-50paise per unit and process C-Rs.1 per unit
10,000 units were issued to process A on 1-4-2018 at a cost of Rs.1 per

unit. The other costs were as follows:

Process A Process B Process C
Sunday materials Rs. 1000 " Rs. 1500 Rs.500
Labour Rs.5000 Rs. 8000 Rs. 6500
Direct expenses Rs. 1050 Rs. 1188 Rs. 2009
Actual output (Units) 9500 9100 8100

Prepare three process A\c and also give abnormal wastage and
abnormal gain Accounts.
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