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Code:5205A/R

Faculty of Commerce

B.Com. III-Year, CBCS - V Semester Regular Examinations, Dec/Jan 2019-20
(For All Streams of B.Com)

PAPER: FINANCIAL MANAGEMENT

Time: 3 Hours - Max Marks: 80
Section-A

I. Answer any FIVE of the following questions ' (5x4=20 Marks)

Profit maximization

Long term financial sources

Capitalization

Cost of equity

Capital structure _

Financial management

A company issued 11% of preference shares of the face value ¥100 each
calculate cost of preference share. Shares are issued (a) at 10% discount (b) at
10% premium.

8. EBIT 3,00,000

Tax rate 35%

Interest 90,000

Calculate earnings for equity holders
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Section-B
II. Answer the following questions (5x12=60 Marks)
9. (a) Define financial management and |mportance of financial management?
(OR)

(b) Explain the traditional function of financial manager?

10.(a) Meaning of financial planning and explain the function of financial planning?
(OR)
(b) Discuss various sources of finance to meet short term needs of corporate?

11.(a) Meaning of under capitalization and explain consequences and remedies?
(OR)
(b) Difference between over capitalization and under capitalization?

12.(a} Write about the problems in determining the cost of capital?
(OR)
(b} Abc company limited issued a 1500. 6% redeemable debentures each 100
and 5% brokerage cost, calculate cost of debt in the following situation.
a) If the debentures are issued at par and redeem after 5 years at 10%
premium.
b) If the debentures are issued at 5% discount and redeem after 5 years at
par.
c) If the debentures are issued at premium of 8% and redeem after 5 years
at par.

13.(a) Importance of capital structure?
(OR})

(b) A company expects a net operating income of ¥1,00,000 it has ¥5,00,000,
8% debentures. The overall capitalization rate is 10%. Calculate the value
of the firm and the equity capitalization rate according to the Net operating
income approach. If the debenture debt is increased to ¥8,50,000 what will

be the effect on the value of the firm and equity capitalization rate
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PAPER: BANKING THEORY AND PRACTICE

Time: 3 Hours Max Marks: 80
Section-A -

I. Answer any FIVE of the following questions (5%x4=20 Marks)
What is Mobile Banking?

Explain Bank Rate

Define Prudential Norms

What do you mean by KYC?

State different types of cheques

Distinguish between a bill of exchange and cheque
Define Cash Credit

What is Priority Sector?
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Section-B
II. Answer the following questions "~ (5x%12=60 Marks)
9. (a) Explain the new services offered by Commercial Banks
(OR)
(b) Define Bank and explain the features of Commercial Bank

10.(a) Explain the Objectives of Reserve Bank of India
(OR)
(b) What are open market operations? How are they used by the Reserve Bank
of India?

11.(a) Explain the banking reforms suggested by Narsimham Committee on
working of the banks

(OR)
(b} Critically evaluate the working of cooperative banking in India

12.(a) Explain the legal rights of the banker against his customer
(OR)} '
(b} What precautions should a banker take in opening the account in the name
of a minor?

13.(a) What are the essential features of a promissory note as per Negotiable
Instrument Act?

(OR)
(b) What is meant by Bouncing of a cheque? What are the consequences of
bouncing?
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