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9. (a) Describe the nature and scope of financial management.

>

(b) Explain the concept of time value of money with examples.

10.(a) Describe the methods of appraisal of long term investment projects.

(OR)

(b) Swanson Industries has four potential projects all with an initial cost of
Rs.20,00,000. The capital budget for the year will only allow Swanson industries to
accept one of the four projects. Given the discount rates and the future cash flows
of each project, which project should they accept under NPV method?

Cash Flows Projects M Rs. | Projects N Rs. | Projects O Rs. | Projects P Rs.
Year 1 5,00,000 6,00,000 10,00,000 3,00,000
Year 2 5,00,000 6,00,000 8,00,000 5,00,000
Year 3 5,00,000 6,00,000 6,00,000 7,00,000
Year 4 5,00,000 6,00,000 4,00,000 9,00,000
Year 5 5,00,000 6,00,000 2,00,000 - 11,00,000
Discount Rate | 6% 9% 15% 22%

11.(a) Describe the MM Hypothesis of Capital Structure along with Propositions I

and II.

(OR)




